HERCON PHARMACEUTICALS, LLC

Balance Sheet
(STANDALONE)
December 31, 2017
(Unauditad)

Assets

CAifrent Assels!
Cash
Accounts recelvable
Cther receliables
Inventory
Prepald expenses
Deterred ta azsnt (shart-tarm)

Total current assets

Properiy and equipment; net
Capital Work In Progress
Intellectual Proparty
Defarred Tax Azset (270

Tolal assets
Uabiliges snd Stockholders' Equity
Current kabilthes

Azcounts payable

Customer chargebacks, rebates, discounts and allowances
Accrued exponizas

Shartsterm provisions

Deferred Revenue

Dther lablities

Total current Habliities
Long term liabilities

Lo - radated party
Deterred taxes
Valuation allowance

Totak long term Habllities
Total fakilities

Stockhwiders' Equity
Commen stack, no garvaiue
Surplus (Deflei]
Total stockhaldars' equity
Total labiiities and stockhalders’ equity

Ducember 31,
2017

szra.a3y

886,186
1,153,505
pariitiie]

5,673,313

58,2 13,043

53,960,755
CB4TATT
45,773
516,523
£13,989,681

$27,120,000
555,801

—AER.
$32,796,997

$33,273,080

$100,100

(13,383,499)

$19,783,393
$13,585 681
Reviewed & Approved by

Ropakd J. %m% ]

CFO




HERCOMN PHARMACEUTICALS, LLC
Statement of Operations

{STANDALONE]
For the perlod from January 1, 2047 through Decernber 31, 2017
{Unaudited)
Janusry 1,2017
through
December 31,
2017

|nEame

Gross sales 8 1673103
Total Income ] 1,673,103
Adlustments

Returns & allowances § 317,760
Total adjustents ] 317,760
Sabos, Met § 1,385,342
Cost of goods sold

Prime costs 5 538,367
Total cost of gaods sald ] 938,367
Gross Profit 5 416,975
Oparating expenses

Plant cwerhead 5 3,712,313

Ganeral and administrative 5 1,830,218

Depreciation and amortizatkon 4 549,971

& 6,092,562

prafit {Loss) from operations $  {5675587]
Gther ncome (expanse)

Contract Reveune [ZTL) § 1,633,051

Prior Yoar Credit (RED Contract) & -

Incams tax withholding {ZTL) 5 .

Flrancing-related expénses & {721,257

Inventory Adjustments 5 {208,774}

Contingancy for expanses 5 6,000
Tatal other Income (expense) 5 1,001,021
Profit {Loss) before income taxes §  [4,674,585)
Prastislon for Inpome taxes § E'ITM
Har Profit (Loss) 5  [4,578,350)

Reviewsd & Approved by

Fonald J% auterp QE

CFo




HERCON PHARMACEUTICALS, LLC

Statement of Cash Flows

{STANDALONE) '
For the period from January 1, 2017 through December 31, 2017
{Unaudited)

January 1, 2017
through
December 31,
2017

Cash llows from operating activities;
Met profit {loss) $  [4,678350)
Adjustmants to reconcile net loss to cash used in
aperating sctivities:

Depreclation:and amortization ] 545,971
Changes In operating assets and labliites:
Accounts recefvable 5 E70,704
Cther recolvablos § {257,515)
Inventaries S 1,012,617
Frepald expenses 5 {944}
Deferred tax asset {short-term) §  (5673,313)
Deferred tax asser (ZT1) 4 {275,485)
Accounts payable $ {202,719)
Customer chargebacks, rebates, discounts & allowances 5 84,313
Acerued expenses 3 (76,952)
DOther Nabilities -] 115
Short-term provisions 5 {356,000)
Deferrad Revenue 5 -
Deferred taxes {long-term [lability) 5 555,901
Valuation sllowance s 5,121,085
Mt cash used In aperating activities 3.631,872)
Cash fiows from Investing activitles;
Purchases of property and equipment - {1,EHD,254;
Met cash used in lnvesting activities 5 {1,600.254)
Cash flows from financing activitias:
Loan - redated party s 5436,000
Met cash provided by flnancing activitias H 5,436,000
het increase (decreose) Incash s 204,074
Cash, beginning of period 3 75,163
Cash, endof pericd 7 179,237
R T T e

Reviewed & Agproved by

Finnﬁd o B%H FE

CFO




HERCON PHARMACEUTICALS, LLC
Schedule of General and Administrative Expenses

{STANDALONE])
For the perind from January 1, 2017 through December 31, 2017
(Unaudited)
January 1, 2017
through
December 31,
2017

Salarles and wages ] 980,506
tontribution ta provident and other funds 5 24,792
Staff welfare expenses 5 187,757
power & fuel {includes water bills & real estate taxes) § 40,183
Refusefwaste disposal 5 6,130
Repairs to plant and machinery 5 159,086
Insurance s 8,379
Traveling expenses/employee meals/company events 5 28,457
Legal and professional fees 5 75,133
Commission on sales 5 7,745
Freight, postage and forwarding on sales s 21,138
sales promotion expenses/website & hesting 5 45
seminar, conference and exhibition 5 8,537
Analytical expenses 5 208,747
Office supplies 5 4,977
Payrell service charges 5 13,457
Recruiting expenseé 5 4,301
Aelocation expense 5 25,3186
Bank charges 5 2,114
Production supplies s 2,156
Dues & subscriptions/reglstration fees 5 452
Telephone s 1,634
Miscellanzous eXpenses s 18,087

S 1,830,217.51

Reviewed & Approved by

Rorald Jfaiurgmssar

CFO




